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flK» Palestine problem ugaii. o.*.« v-o » 
mid Israel agreed to a cease lira a* ciim 
ausuices of the UK Media tor. the uii roxe, 
oa determined by the actual pace ot rveabr 
Security Council resumed diocusoion .cl ti* 
consur* from Egypt and the iter Baa tern nat 
yjuich ?t aggression." no further aotior has 
committee has submitted to lihe contending 
the Berlin currency prcfclen , out it* chant 
Meanwhile in Washington, the u3. Canada m 
continued negotiations toward an Atlantia 


® j.'oreiroiit tins week ah -^Sypt 
c «u.--»uatice negotiations unde* 
nwraVoi , seemau once again to 
is the field. Although the 
• Indonesian question* anid shar > 
•ions fur its failure t© halt 
as yet been taken. The SC "neutral" 
•Dowers a proposal for settling 
©S for acceptance appear doubtf ul . 
a the five Western Unibn powers 
mot. 


tip Palesti ne prooi iMn . British detei nd nation to station troops in 

Aqaba and to alert naval elements i# the r-w terranaan reflects u*. reuwg- 
DtitiOE of Arab military impotence and the necessity for some minimum 
containment of Israeli forcee. in aurora. -ee to toe general deeire no _« 
impede the efforts of the U« Conciliation CoEsdsaioa, the CK has decided 
not to complain to the Security Council auout Israels shooting down fiw 
RAF ulanes. Nevertheless, the refepouseicnc cu. the attaCK vail probably 
exercise some temporary res gaining iaiiunnfee on the^ Israelia. The presence 
of British troops near tbfe Palestinian boundaries will coniine ?ui lcrcer- 
to Palestine itself. it will also reinforce the weakened bargaining pOs. «ion 
Q r the Arabs before the Conciliation Cenausaitm and improve the chances tnat 
the southern Negeb may be awarded to one or more of Briwain»s Arab allien. 
Phils Israel is threatening to bring the -<atter ef British troqp movements ^ 
before the SC, claiming that these violate the Palestine truce, ^he execution 
of -this threat would expose the Israelis to similar criticism* ihtos iw -s 
doubtful whether Israel will folio*# through with this complain.- and it in 
certain that the Council would do nothing about it, if made. 

Because of their military revcffses, fne Arab states are more amenable 
'now than ever before to discuss at** wiji ftmont of the Palestine dispute 
fhile the Israelis are ready to talk, there is still c anger that, _ _us ©. 
with victories and unchecked by the u», they may still seem to extend uh '.ir 
military gains in Palestine proper t-a at* uo ouvain a bet 
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bargain, Thua, unless the *#11 ties or t « situation are 

Lid up u. both parties throi'M Ap lc- * n pressure, 

the Conni 3 iati on Cemmi esi< ? '* t *-ctrir.g i »t *.<wt *111 .* United. 


Arab ; - rray jfe&Ll : itj L I ^ -li r 2 

that loco! Arab leaders desire o J’MU'? 
trusteeship terms should return rt 
offer a wans of reconciling th ■ Ideal, 
of thus avoiding guerrilla wc-furr *■■■ * 
solution. While Tripolitanlan et'ta'b, 
threaten hostilities if the It- 0.3 mi i 
as Tripol i tani a* s award to ltd * r »f 
gaining with the Italians, mo ? ■ ^ stl 
from them th© best possibl -i 'h^r .is 1 *• 
Italian investment, immigration as d Ism 
would give up her trusteeship at & d*fc 
of future Arab administrators. Only ti 
present Arab leaders apparently retain 
avert disorders and explain satis! act. o 
furthermore , unless a "deal" tnis fc 
declare their own independence and app 
event that Italian return appears libel 


? ifi f t'jjd t • ■ 3 *Recent indications 
T - 0 * lV' with'the Italians over 
a! it# sin to Italy appear likely , may 
-emil ition to this eventuality and 
t ,src sent a r Un obstacle to such a 
diet -usting any Italian promises, 
ntun , some have stated that as soon 
c.isH U/i they wished to start bar* 
reat f guerrilla warfare t© force 
£«= A} aba soak (1) limits on 
dholting; (2) assurances Italy 
nite ilittir^ date; and (3) training 
rough some such bargain cculd the 
trieii hole over their followers, 
ily the delay in independence. 
ms is made, the Tripolitanians might 
,al to the Arab states for aid in the 


np aa fl m te&3a 

and UK labor consultations in advance 
World Federation of Trade Uni o? is in FU 
manner of Anglo-American tdthdrawal * 
the British Trades Onion Congr-sa, h*r 
against Ccamuniate within their cm 'f 
continued participation in art irgast. » 
be Soviet-controlled » TUC and CIO 
formal break with the WITO wit i cautif 
for such withdrawal: — (U develoraetit 
org an! gat ion to replace the ^FfU; 12, 
Communist Western national labor orgai 
"the record" proving Soviet *ilcaj»uai 3 i 
recognition recently accorded to tbs 1 
by the CSEC has fulfilled the first «S 
support from Benelux and Scandinavian 
and Italian non* Communist labor have ■ 
drawal would be almost immediately 10- 
Federation’s Western elements, i'h* P‘ 
the opportunity for a final dtcu’erl-a 
the USSR to use the WFTb as m lnntru. 


» >f orld labor re alignment. US 


>f th- 37 Cenu ary session of the 
ris a HI determine the timi ng and 
3 m tl t < rr;cnf sation. The CIO and 
Inn * .ready token vigorous measures 
ak:.s, are equally committed against 
tien vhinh both now acknowledge to 
hers navt-i, ho»"sver, approached 

ts, si :;ce tliey view as prerequisites 
"cJ t.i acceptable international laho 
fcfcuta anas of support from other non- 
on.ij and (33 documentation of 
cc *Aa 4 *,f the KETTL The official 
RI Tj ada Unioa Advisory Cemmitton 
the: & preraq doitoO • Fledges of 
lab® organise .tiens and from French 
,*ieurt d that a-i Anglo-American with- 
; .j.cae* by a general exodus of the 
aria ’ FTU session would then provide 
■iioa f the unremitting efforts of 
to jut f its foreign policy objective* 


jjrrrpgT — 

Approved For Release 2001/03/04 : CIA-RDP79-01090A0001 00020050-4 



Approved For Release 2001/03/04 : CIA-RDP79-01090A0001 00020050-4 

4 - 


cymjstetot a i S' is l 

tha Interactional Belt *- -e V :• x . » 

3t, atolls# thito Rui «h n. ? xl.:. > a*4 


•S'- 

ti 


■ ¥nf . n | n tfr Sbar*hai refugees , Pit na of 
;>n for- airlifting 6,000 of the f ,000 
Gallic refugees stranded in the Shanghai. 


sector have boon hnltrd hf t!ir« L»r-o* tS^sa,, by th r Chinese Civil Avi»tion 
Authority, of nxccS^tui^ ' j fee : ftsr the use of the Shanghai Cr.fll 
Airport. The IH0, hocr* , it!3 1 ce* .iwwj to push its efforts to rer we 
this frronp frota the tn t a; x\ * a t« 'pnrcuy haven in the Philippine.' In 
- .3 efforts to oh V i d?i a r« i« A lc • t .he Chines© Government's atti* >ide, 

•7 ich apparently .rori . ‘ri ' .d lure f the Q Inass national airliner (CNAC) 
to get a aha re in -hr s'rl -.f.Lij or root, the IKQ will bn strongly supported 
b;r the 08. Along rLt.i *tl ■ r -3 5 ei >«r8, th< OS is conscious of th* blow to 
Western prestige which •-« 1<J ■'#»» • i * the res "ogees were to be forcibly re- 
patriated to Sovl^t-Stit CU Itc area*. 


• o * 

New BCE Goal Oqivi l bt ee .r tfs. ?. »tehl ehrent by the BCE Coal Ccrwlttee 
of a Utilization flowing Party to study t no long-term aspects of fuel 
utilization in Rurojpe marks a t tep. forward in the work of this Comsr.ttee 
and foreshadows a continuing ft*>d of usefulness for ECE, The original 
function of the Cord Uc mT r.teo **« to aUcfcat© between various Euro; -nan 
users the then short ntr-ipi ;/ of seal. An the coal supply has become more 
satisfactory, the chief pi abler has hanged to that of the moat rat anal 
use of these resources. The deal Committee* e new attack on this problem 
reflects the desire of T% C!; Miter countries to make continuing us© >jf the 
Committee ae an Instrument of economic cooperation. Although the PCS was 
originally set up to deal with reconstruction and rehabilitation pr biems, 
other SCR committees, too. are gradually shifting their emphasis to long* 
tore European economic prohlfwm- * 


* <\ 


European importers do ai g q Revr t w>roagh to. wheat agreement . In a recent 
meeting at The Hague, the OK, £ wedet , Norway, France, Italy and the Nether- 
lands have decided that a~ the tot©* national Wheat Conference on 25 January, 
they will seek a nee wheat arp* ament instead of the draft rejected the 
US Senate in 1948. Because of the increased world wheat supply, thy favor 
lower prices with, in place of a fixed maximum price, a sliding scale 
declining ten points tnaually.. They will argue for a three Inst©* ! of a 
five year agreement, but expeal to use their consent to a five-year ©xtension 
as a bargaining point for leu n prices. 
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